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BT NEW YORK CORPORATION 
ANNUAL REPORT 1966 


Bankers Trust Company, New York 

First Trust Company of Albany 

The First State Bank of Spring Valley 

The Fallkill Bank & Trust Company, Poughkeepsie 


BT NEW YORK CORPORATION came into being June 1, 1966. However, 
as the parent of four long-established banks, this new institution can 
trace its roots into the past century. 


BT New York Corporation brings together in one family Bankers Trust 
Company, organized in 1903, First Trust Company of Albany, organized 
in 1900, The First State Bank of Spring Valley, organized in 1900, and 
The Fallkill Bank and Trust Company, Poughkeepsie, organized in 1852. 


These banks provide full banking services through their 91 offices located 
in New York City, along and adjacent to the Hudson Valley, in Nassau 
County and in London. They link together and to the world the people 
and industries of an incomparable region, economically preeminent and 
as abundantly endowed in history as in natural resources. 


The proposal of BT New York Corporation to become a bank holding 
company was approved by the New York State Banking Board on 
December 1, 1965, and by the Governors of the Federal Reserve System 
on April 7, 1966. Shareholders of the four banks endorsed overwhelmingly 
the plan under which their bank shares were traded for securities 

of the holding company. 


In passing enabling legislation, New York State’s elected officials were 
anticipating the demands of New York’s growing population. Already 
the largest industrial state in the nation, New York can use an increasing 
amount of financial capital and a wide array of banking services for its 
continuing growth. BT New York Corporation can help in the fulfillment 
of these needs. 
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PROFILE OF 1966 


Totals for Year (In Thousands) 1966* 
Operating Revenue ...05...... 3. $262,210 
Operating EXpensei. 3-2. 185,477 
Income Taxes on 

Operating Eaininss =... 2. 23. 30,232 
Net Operating Eamings -.. =... 46,501 
Dividends Declared... 2.122205, 23,763 
Per Share 
Operating Earnings Before 

Income Taxes 2... 2. 5.6.03 
Income Taxes on Operating 

EQMiNG@S 03.5 ey ee 3.17 
Net Operatiig Earnings: 22.7.7 4.86 
Annual. Dividend Rate .9....5..... 2.60 
Book Value... 39.45 
Averages (In Millions) 
Deposits 20. $4702 
LOANS <4 aii 3,309 
SeCCUIINGES 4 25. 920 
End of Year 
Shareholders 240.5002. ee 26,836 
Number of Shares Outstanding ..... 9,548,578 
Stall see ee 7,616 
Banking Olices 002 3 Gee 91 
Stockholders’ Equity 

Amount (In Thousands)... 222... $376,654 


1965* 


$205,224 
139,741 


24,068 
41,415 
22,715 


26,759 
0,973,023 
7,286 

89 


$373,239 


Change 
+$56,986 
+ 45,736 
+ 6,164 
T9000 
+ 1,048 
+$. 148 
= .65 
ae 53 
ae 46 
+S 652 
ae 611 
Re 53 
a 17. 
— 24,975 
a 330 
-- A 
+$ 3,415 


“The data for 1965 and the first five months of 1966 are based on the data of the member banks for each of 


those periods, 


TOSGURSSRARENIGEDERS AND TO THE CUSTOMERS 
ANSE VIiPpEOY EES OR OUR MEMBER BANKS: 


This is the first Annual Report of BT New York Corporation. 

It records our dedication to serve well the banking needs of 
our customers. BT New York Corporation has come into being 
through the fusion of four institutions, each remembering its 
past while anticipating its own growth in usefulness in this 
joining of resources and ideas. 


BT New York Corporation began its operations June 1, 1966. 
Of necessity, therefore, the consolidated financial statements 
in this initial report are on a pooling of interests basis. 
Beginning on page 17, you will find these statements of 
condition and income and other pertinent information on 
the condition and administration of individual banks whose 
shares are owned by BT New York Corporation. The 
narrative Review of the Year assesses our financial 

and operating achievements. 


A year ago, in the Annual Report of Bankers Trust Company, 
the progress of the holding company proposal was termed 
the bank’s most significant development of 1965. In 1966, the 
realization of these plans has brought great satisfaction to 

all of us. Our belief is confirmed that the customers and staffs 
of participating banks and our shareholders will benefit 

from the changes which have taken place. Further, we are 
reassured of achieving the benefits for New York State and for 
the economy generally which the legislators envisioned 

in their 1960 studies of banking. If anything, the passage of 
time has intensified the requirement for resourceful financial 
institutions—banks with flexibility as well as strength. 


In mid-August, BT New York Corporation announced a plan 
to acquire 80 per cent or more of the stock of the Liberty 
National Bank and Trust Company, Buffalo. The proposed 
affiliation of Liberty National Bank with the holding company 
conforms to our long-range planning. We are looking 
forward to the opportunity to enter this vital and important 
area of New York State. Approval of the acquisition is pending 
before State and Federal bank supervisory authorities. 


For the nation, 1966 was a year of unprecedented prosperity. 
Many of the nation’s manufacturers were producing at 
capacity. Industry earnings were high. The population’s 
disposable income increased. But these conditions of 
prosperity were accompanied by squeezed profit margins, 
labor shortages, and strains on productive capacity. As 
inflationary pressures mounted in a tight money market, 
capital investments were singled out for restraint by 
governmental admonition and regulation. 


The banking industry has been called upon to use skill and 
ingenuity to meet these pressures. We affirm our 
devotion to prudence, while we seek out every possible 


new avenue which will lead us to new areas of service 

and profit. We look to the ultimate correction of economic 
imbalances and to the continued acceleration of essential 
economic growth. 


Weare fortunate in having around us men and women who 
are skilled and diligent. It is their loyalty and warm regard 
for customer service that will help to keep us growing as we 
have in the past. We take pleasure in acknowledging to 

our shareholders and customers our associates’ role in the 
achievements reported here. 
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PRESIDENT 


Suffern, N. Y. 
December 31, 1966 
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Contemporary architecture of a new classroom building of the State University of New York, in Albany, 
anticipates the dynamic decades of growth to come, and the State’s preparation for them. 


BT New York Corporation at year-end had assets of $6,166 
million and deposits totaling $5,293 million. The consolidated 
results reported here reflect records in average deposits, 
average loans, earnings and total assets. 


Operating Revenue and Expense 


Consolidated net operating earnings after taxes rose 12.2 per 
cent to $46.5 million in 1966 from $41.4 million in 1965. 
The sources of operating revenue were as follows: 


[Mterestrtnc ees OM OanS! 12 eacu, 5 foe code tls 69% 
Interest and Dividends 

Woe Government, Obligations os .<as.a...... 4 

State and Municipal Obligations ............. 6 

ine SSCUiES OC eos eee eee 1 
BOnmemraCin@eACCOUNC 2. te viv an sed cern de ee a 4 
IMiMsmearCMC@lIStOClaNerCES:a.6. 2.60205... -04s4- 11 
Deposit Account Service Charges .............. 2 
@inemOperating Revenue)... 22.5: sees eee tenes 3 


100% 


The increase in earnings is a reflection of the continued active 
demand from business for loans. 


Consolidated operating earnings before taxes were $76.7 
million, an increase of 17.2 per cent over $65.5 million in 
963: 


The 1966 earnings are equal to $4.86 per share, compared 
with $4.33 per share in 1965. The increase in earnings 

was achieved despite the enactment of the New York City 
income tax, which reduced the earnings of Bankers Trust 
Company by $1.5 million. 


Operating expense for 1966 was $185.5 million. This 
compares with $139.7 million for the previous year. The 
increase of 32.8 per cent is accounted for largely by increased 
interest paid on a higher level of time deposits of all types, 
including certificates of deposit. The effect of the increased 
interest cost was more than offset by the availability of 
these additional funds for loans. The rise in personnel costs 
of 11 per cent reflects the growth of the business of our 
member banks, the tight labor market and normal 
increments. We believe that these costs would have risen 
considerably more were it not for the advances we have 
made in our operating systems. 


Dividends 


The directors of BT New York Corporation declared quarterly 
dividends of 65 cents per share, an annual dividend rate 

of $2.60. Total dividends declared in 1966 amounted to 

$23.8 million. This represented 51.1 per cent of net operating 
earnings. 


Stockholders’ Equity 


At year end, stockholders’ equity was $376.7 million, an 
increase of $3.4 million over 1965. Book value per share was 
$39.45 at December 31, 1966, against $38.99 the previous 
year end, an increase of $.46 per share. 


Deposits 


Consolidated deposits of the member banks rose to 
$5,293 million, an increase of $591 million or 12.6 per cent 
over 1965. Demand deposits, $214 million more than a year 
earlier, continued to represent a record. The substantial 
growth—$377 million—was in time deposits, reflecting a 
general trend created by higher interest rates and 
competition for funds in the money market. Time deposits 
represented 39.5 per cent of the total. 


Loans 


The demand for commercial and industrial loans increased 

in 1966, taxing the capacity of commercial banks to meet 

the needs of American business. The Federal Reserve Board in 
September appealed to banks to moderate the extension 

of loans to business, but even prior to that date, our 

member banks had increased their selectivity in handling 
business loan applications, while remaining sensitive to the 
important and critical needs of customers. 


The average loan-deposit ratio reached 70.3 per cent, 
compared with 66.5 per cent a year earlier. 


Total interest and fees on loans was $182.4 million, compared 
with $135.3 million a year earlier, an increase of 34.8 per cent. 
The increase came from the greater volume of loans, as well 


Commerce flows along a ribbon 
of light which is the Tappan Zee 
Bridge, as it appears to float 

in a graceful curve across the 
Hudson River, near Spring Valley. 


SUNS RTEMATIOON 


as the higher interest rates. The prime rate increased from 
five per cent to six per cent during the year. 


Securities 


The consolidated holdings by member banks of securities 

in 1966 averaged slightly below comparable figures for 1965. 
These holdings were $920 million in 1966, compared with 
$973 million in 1965. However, reflecting higher yields, 
interest earnings increased. 


The net loss after taxes on investment securities sold during 
1966 by the member banks and subsidiaries was $9.0 million. 
This compared with a net loss of $859 thousand in 1965. 
Through reinvestment of proceeds, the current yields on both 
government and municipal holdings increased substantially. 


The market value of securities held at the end of the year was 
$12.7 million less than book value. 


Examinations and Audits 


During the year, the New York State Banking Department and 
the Federal Reserve Bank of New York each conducted an 
annual examination of the member banks. In addition, 

as required by law, the banks were examined by committees 
of their boards of directors. A firm of certified public 
accountants has audited BT New York Corporation, and other 
certified public accountants have audited each of the 
member banks. Their certifications are included as part of 
this report. 


Trust Services 


The capabilities of a large money market bank include highly 
specialized skills in the management of trusts and estates. 
Bankers Trust Company has long been preeminent in trust 
services for individuals, institutions and corporations. 

These resources are now available to other members of 

BT New York Corporation. We call to the attention of our 
shareholders in New York State that many of them and their 
friends, while continuing to do business in their home 
communities, have access to this broader range of personal 
trust services, pension plans for professional employees and 
small businessmen and other trust services. A description 

of some of these services appears in the 1966 Annual Report 
of Bankers Trust Company. 


Management 


The formation of BT New York Corporation was accepted by 
the directors and shareholders of the four member banks 

as the best means for coordinating their services in the areas 
they serve. For the three upstate banks, it provides, in 
particular, adequate capital to support expansion of offices, 


eee 


CRETE 


neighbors in the world’s busiest 


Bankers Trust Company and the 
financial district. 


New York Stock Exchange are 


~ 
je) 
NY 
— 
Oo 
Pus} 
= 
oO 
= 
ion 
SS. 
@ 
ic) 
< 
~ 
ic) 
oO 
— 
em] 
DH 
= 
Oo 
< 
= 


ie 


services and deposits; support for expanded service to the 
needs of their communities, and the ability to broaden their 
services. Bankers Trust Company, in turn, is supplied with 

an extended market and the opportunity to expand its 
participation in the growth of the State of New York. 


Each of the four banks, as provided by law, will continue to be 
under the direct control of its own board of directors, and 

will be managed and operated by its own officers and staffs. 
At the same time, all of the banks will benefit from the 
specialized knowledge and resources of the others through 
affiliation with the corporation. 


What the Future Holds 


When BT New York Corporation began operation, its 
shareholders owned four banks with domestic offices in the 
five boroughs of New York City, and in Nassau, Albany, 
Fulton, Greene, Dutchess and Rockland Counties. Its 
operations are in the first, second, third, and fourth banking 


districts. This encompasses a substantial portion of the 
Eastern half of New York State, including the heavily 
industrialized Hudson River valley. 


In August, the holding company announced its offer to 
acquire 80 per cent or more of the stock of Liberty National 
Bank and Trust Company, Buffalo, with 34 offices. This would 
give us representation in the ninth banking district, the 
important Western New York population and industrial area. 
This move is in keeping with our objective to expand 
throughout the state. Further, First Trust Company of Albany 
is seeking approval to merge with The North Creek National 
Bank, which would add three banking offices and 

$6.0 million in assets to its resources. 


Bankers Trust Company opened two new offices— 

Varick Street and Kings Highway—in 1966, bringing the total 
of its domestic offices to 67. An additional five new offices are 
scheduled for 1967. They will be in Riverdale, Maspeth, 
Flatbush, Bay Ridge and 23rd Street at Third Avenue. 


= 
= 


Midway between New York City 
and Albany, on high terraces 
rising over the Hudson, historic 
Poughkeepsie, with numerous 
and diversified industries, 
typifies the economic 
achievement and potential of 
New York State. 
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Applications are pending for four additional locations. First 
Trust Company of Albany also will open a new branch, 
at Elsmere, early in 1967. 


The consummation of these announced plans would bring 
the domestic offices of BT New York Corporation’s currently 
affiliated banks to a total of 102. The affiliation of Liberty 
National Bank would add its additional 34 offices. 


In international banking, Bankers Trust Company has two 
branches in London and representative offices in Paris, Rome, 
Mexico City, Beirut, Frankfurt, Manila and Sydney. Bankers 
International Corporation, its wholly owned overseas 
investment subsidiary, has affiliations in Europe, 

Latin America, the Far East and Africa. The affiliates 

operate more than 40 banking offices. 


In mid-May, $20 million of five per cent debentures of 
Bankers International (Luxembourg) S. A., guaranteed by 

BT New York Corporation and convertible into its stock, were 
offered in Europe. The issue was oversubscribed. Proceeds 
are being used primarily to continue our program of 
investing in overseas financial institutions. Bankers 
International (Luxembourg) is a holding company and a 
subsidiary of Bankers International Corporation. 


Bankers Trust Company’s investments in 1966 gave it a 
one-third interest in Banque du Benelux, Antwerp; 20 per 
cent ownership of China Securities Investment Corporation, 
Taiwan; and a nearly 25 per cent interest in Deutsche 
Unionbank, Frankfurt. The German bank has a banking 
affiliate in Hamburg and plans further expansion. 


This changing picture in foreign investments represents 
decisions taken to meet new challenges of competition, 
nationalism and U.S. foreign policy. Through Bankers Trust 
Company’s program of international development, 

BT New York Corporation’s member banks can provide 
Americans doing business overseas with American bank 
services to meet their needs abroad. 


New York State and the world markets represent promising 
growth areas for the banks affiliated with BT New York 
Corporation. The New York State Bankers Association, ina 
report on economic growth in New York State, predicts that 
the increase in population and in employment during this 
decade will be accompanied by a substantial rise in economic 
activity. The further development of the state’s export trade 
volume—now at about $1.5 billion annually—will be an 
important element in the achievement of its economic goals. 


BT New York Corporation has the flexibility to change with 
the times and the resources to share in future economic 
growth of the state and nation. Your management anticipates 
additional growth of the Corporation’s assets, deposits 

and earnings in 1967. 


Construction underway in the shadow of the 
venerable State House in Albany dramatically 
illustrates the vitality of the upstate 

area served by BT New York Corporation. 


BT NEW YORK CORPORATION AND AFFILIATED BANKS 


CONSOLIDATED STATEMENT OF CONDITION 


ASSETS 


Mace NOOUCIPOMMEANKS s,s nen esos see oe ese < 
US; Government Obligations ......:2.0...... 
Staterand Municipal Obligations .............. 
OTE SSGUWTINCS: 7 by aan me eee ar 


Loans, less reserve for possible loan losses 
1966—$64,642,000 1965—$50,652,000 .... 


Bank Premises and Equipment, less depreciation 
1966—$32,461,000 1965—$29,644,000 .... 


Customers’ Liability on Acceptances ........... 
OHING? ASSES 6 tec 3.8: See ee 


LIABILITIES AND STOCKHOLDERS’ EQUITY 


DEOCsiS = DETREI igen id atcieecicien nena 
<3: Nhe eee Ue nhs ouch shea ne 


BICONE! 1UINOS “Caos eee 
Banks’ Liability on Acceptances ............... 
Reserve for Taxes and Accrued Expense ........ 
DIViGlenGstraVal@ulas Qntcs ac - onc ads eeu ve seas 
@ieMLiaDiNtesi 2.86 seas cee te ene 
Debentures of Parent Corporation 41/2 % due 1981 
Debentures of Affiliated Company 5% due 1986. 
Capital Notes of Affiliated Bank 472% due 1988. . 
Stockholders’ Equity (see Parent Corporation, 
Pacem GmiOmGelall) sete on x. te evinces ss 055 


Total Liabilities and Stockholders’ Equity. . 


See notes to financial statements. 


DECEMBER 31 


1966 


$1,386,175,000 
500,932,000 
558,560,000 
80,768,000 


3,414,680,000 
46,873,000 


116,526,000 
61,372,000 


$6,165,886 ,000 


$3,201,767 ,000 


2,090,894,000 


$5,292,661 ,000 


186,298,000 
420,118,000 
33,000,000 
6,207,000 
37,963,000 
4,985,000 
20,000,000 
88,000,000 


376,654,000 


$6,165,886,000 


1965 


$1,041,323,000 
445,605,000 
553,775,000 
76,054,000 


3,095,732,000 
46,861,000 


95,721,000 
45,764,000 


$5,400,835,000 | 


$2,987,735,000 


1,714,369,000 | 


$4,702,104,000 


62,790,000 
99,245,000 
24,359,000 
7,389,000 
34,579,000 
5,130,000 


92,000,000 


373,239,000 


$5,400,835,000 
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BT NEW YORK CORPORATION AND AFFILIATED BANKS 
CONSOLIDATED STATEMENT OF INCOME 


YEAR ENDED DECEMBER 31 


OPERATING REVENUE 
Interestandikees one lOal Smarr acter ite nat: 
Interest and Dividends 
US:-Government Obligationsi e+... cre ere 
State andi Municipal Obligations mam) seer mereneres 
Other-Securities.., nateerae eee eee 
Bond Trading Account #32. ge sneen Son eee 
Trust-and' Custodian FeeSs.. ene ae ee eee 
Deposit Account Service Charges ~2.5...-..5.4-.--- 
Other Operating RevenueGrase- a. aoe 


Total Operating Revenuete.. a. nese oe creer 


OPERATING EXPENSE 

Salaries Bee: . at nev a aaron eeu eee Ens euch eines ott one tae 
Profit: Sharing-and Bonusted. .a- a. set ere eta eee 
Employee Benefits and Social Security ............... 
Interestton: Deposits: A octet ey eee eee ica: 
Interest'on Borrowed FUNdS eens ae ae ee a 
Interest om Capital Notes 24.55... oss oe ee eeres eats 
Net Occupancy Expense of Bank Premises ........... 
Equipment EXpense, scare erence notre attr nee etree 
Other Operating Expense sce sarc ter setae cts. 


Total,Operating Expensei.....> os se eee eee 


OPERATING EARNINGS 
Operating Earnings before Income Taxes ............ 
Income Taxesjon Operating Earnings (estes er oe 


NET OPERATING EARNINGS ..................-06- 
Non-Operating Additions 
Net Profit on Investment Securities Sold after taxes 
1965-50 iG COOME ees 
All Other after taxes 
1966—$ 255,000 1965—$ 33/000 Raga maeaer: 
Total Non-Operating Additions ........... 
Non-Operating Deductions 
Net Loss on Investment Securities Sold after taxes 
1966—$9,109,000 1965—$ 662,000....... 
Transfers to Reserve for Possible Loan Losses after taxes 
1966—$8,078,000 1965—$11,597,000 ....... 
All Other after taxes 


1966—$ 15,000 1965—$ ARVOOO os occoso 
Total Non-Operating Deductions ........... 
Transferred! to: Stockholders Equity sneer eee 


SUMMARY OF CHANGES IN 


1966 
$182,370,000 


10,881,000 
17,052,000 
1,281,000 
9,456,000 
29,351,000 
5,096,000 
6,723,000 


$262,210,000 


$ 46,794,000 
3,731,000 
5,201,000 

83,299,000 
8,341,000 
4,110,000 

12,211,000 
4,516,000 

17,274,000 


$185,477,000 


$ 76,733,000 


30,232,000 
$ 46,501,000 


308,000 


$ 308,000 


$ 9,044,000 
8,948,000 


20,000 


$ 18,012,000 
$ 28,797,000 


CONSOLIDATED STOCKHOLDERS’ EQUITY 


1965 
$135,278,000 


10,652,000 
14,665,000 
1,919,000 
6,852,000 
26,042,000 
5,020,000 
4,796,000 


205,224,000 


$ 43,123,000 
3,172,000 
3,888,000 

49,858,000 
5,177,000 
4,314,000 

11,204,000 
4,041,000 

14,964,000 


$139,741,000 


$ 65,483,000 


24,068,000 
$ 41,415,000 


$ 16,000 


32,000 


$ 48,000 


$ 875,000 
42,559,000 


69,000 


$ 13,503,000 
$ 27,960,000 


1966 

Balance Jantary 1 ai wav acscormen a nee Ee ee $373,239,000 
From’ Statement of InCOMes, nce ee Cee ee eee 28,797,000 
Purchase of Treasury Stock @ seu. tee ee eee eee = 1/350,000 
Sale. of Capital:Stock’s.7 o2<,.c en ennenie ier reer ieee 1,000 
Costs in connection with Acquisition of Affiliated Banks ......... —277,000 
Other Credits after taxes'., dose eaetey ee eee eee 7,000 
Cash Dividends Declared—by Affiliated Banks prior to June 1, 1966. 5 127,000 
by Parent Corporation since June 1, 1966 —18,636,000 

Accretion of Bond Discount Applicable to period prior to 1/1/65 
(after: taxes) 03 ev ee. ee == 
From: Reserve fore] axes «2p, earn ee eet arene ae ae 
Acquisition — National’ Bank of Windhamunecs tee ree emeete — 
Balance December 311 a.cak use oni een ce eee $376,654,000 


See notes to financial statements. 


1965 


$366,504,000 
27,960,000 


72,000 
31,000 
—22,715,000 


889,000 
400,000 
398,000 


$373,239,000 


-BT NEW YORK CORPORATION cearent Corporation Only) 


STATEMENT OF CONDITION 
DECEMBER 31, 1966 


ASSETS 


Investments in Affiliated Banks at Underlying 
PIGS CCIM ALCS oe cosa thee devie ws ee odes ctw ele we 


Or ASSSS.. Ae eee 


LIABILITIES 


Reserve for Taxes and Accrued Expense 
PROMO ZAV OIG Pana Grote) cys. GTI s Sere ok agua gee we 
MR CMOLIDIN eS ene n o ea spire aca si wees sos 
42% Debentures Series A Due 1981 ..............-- 


MOtalatiabiliticsmepa mir ere oreo te fits cueters 


STOCKHOLDERS’ EQUITY 


Common Stock (Par Value $10 per share) 
Authorized 11,000,000 shares 
Issued 9,548,578 shares (after 
deducting 25,000 shares in Treasury) ........+. 


GAD ital eS URLS Met Nee ia.e c slcgpthsls Sass «psi va sim eens 


Additional Capital Represented 
by Equity in Net Assets 
GaP NPAT CCMD ANISM tS yes le ek cialis a Sin cece oc aloneTererets, « 


Retaiticrimecarnihin OSmrtmesetn ete on, ae lea's tee ole», tle a) Oren 
Gta PStOCKUOICeIS ECUILY saaee> ntisse ssn se tone 
Total Liabilities and Stockholders’ Equity ........... 


See notes to financial statements. 


BT NEW YORK CORPORATION (arent Corporation Only) 


STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31, 1966 


REVENUE 
Dividends:from Affiliated Banks. 2c utc een mses eter eee fer enene emote oe mee tere are er 
Interest and Dividends omsMarketable Securities... ee ree te ent 
Total Income’ =... «fsceee 5 ee mente 2 et ee cree teen tant ne ae 
EXPENSE 
Salaries a. csvi/are'n choco to eek sea to att: (oe eR tee vas of ea rk le Coe eee oe ete eee 
interest on. Debentures: <ci:15 o.oo cemeteries ee tee ee eer 
TransterAgent-and Registrar Fees 2 extrem eredsett = cicero an aera ee cee 
Other Operating Expenses% ac, oe cee er ee co one ae ree 
Total, EXP@nSe 2.4 4.-ccs:sce aleteve eta ae Clereede <5! 5 Syria ancien at a tre talc ot, cio eeaere Mie ee crater 
Income: before Income Taxes icc. dow tet eae cess ner ee een ree eee 
Income Taxes State vs aac... ercran orienta crc eie rs crater che Ricrene rs temcneteeatoe ener ere nen nner 
Federal — Credit \cndstene eaten es os ere ee et ee eee 
Net: INCOME s.. Saat ace eters erestolee cetera eee eee etre occ B NS Penna CMe peace Mae ncn em en bel coeiereners 
SUMMARY OF CHANGES IN eli 
STOCKHOLDERS’ EQUITY SS 
Common Capital Net Assets of Retained 
Stock Surplus Affiliated Banks Earnings 
Balancelatlamuarys 15 1966 osm oreeeee ener $95,736,000 $— $277 503,000 $ —— 
Sale OF Common Stock + en ein eee —— 1,000 aaa —- 
Purchase of Treasury Stocks... aaaereeernee —250,000 a — — 1,100,000 
Costs in connection with acquisition of 
atfiliatedsbanks, ae te nner ene tare — a — = DVT N00 
Net: InCOM@ son ee ee eee — —— — 22,203,000 
Other. Credits aie ee ee — —— 7,000 — 
Cash dividends declared) 7)..00..soeee tree — ——. i —18,636,000 
Net Income of affiliated banks, 
less dividends declared ..............++ saa — 1,467,000 = 
Balance at December 31,1966............. $95,486,000 $1,000 $278,977,000 $ 2,190,000 


See notes to financial statements. 


BT NEW YORK CORPORATION 
AND AFFILIATED BANKS 
NOTES TO FINANCIAL STATEMENTS 


Note A — Organization and principles of consolidation 


BT New York Corporation was incorporated May 12, 1965 under the laws of New York. Under 
the terms of a Plan of Acquisition dated as of June 4, 1965, the Corporation acquired, as of May 
31, 1966, the outstanding shares of capital stock of Bankers Trust Company, First Trust Company 
of Albany, The First State Bank of Spring Valley, and The Fallkill Bank and Trust Company in 
exchange for 9,573,553 shares of its Common Stock, $5,126,500 of its 4%/2% debentures (see Note 
F), and $3,400 cash for fractional shares. These acquisitions have been accounted for as a pooling 
of interests and, accordingly, the consolidated financial statements for both years include the 
accounts of the affiliated banks. The statement of income for the parent Corporation reflects its 
revenue and expenses only since June 1, 1966, when it became active. 


The First State Bank of Spring Valley and The Fallkill Bank and Trust Company maintain their 
records on modified cash bases of accounting; however, adjustment of their accounts to accord 
with generally accepted accounting principles would not have any material effect upon the 
consolidated financial statements, or those of the parent Corporation. 


Note B — Securities 


Investment securities are included in the accompanying consolidated statement of condition 
at cost adjusted for amortization of premium and discount. Trading account securities of $171.3 
million are carried at market which is not significantly different from cost. The market value of 
investment securities at December 31, 1966 was approximately as follows (amounts in millions): 


WmSmGovernment: Obi Patloms tart tacts c ho ons ae lavemrene oon ere cners cieve.c ete ars $395 
Staterancu Municipal Obligations cmeeaastc + snc qe sree ccs ie arona seer 519 
Oliner SAeUMMES” gcaceiots on ee Pon ere aCe oe Oe RT ee eee teen 42 

$956 


The maturities of investment securities at December 31, 1966 were as follows (amounts in 
millions): 


Within 1-2 2-5 5-10 Over Average 
(eS Government 1Year Years Years Years 10Years Total Life 
Obligations ....... $230 $ 54 $ 28 $ 78 $ 1 $391 1yr. 10 mo. 
State and Municipal 
Obligations: 2.5 $130 $019 $ 50 $ 85 $251 $535 11 yrs. 3 mo. 


Note C — Assets pledged 


At December 31, 1966 assets of $340,724,000 included in the consolidated statement of condition 
were pledged to secure deposits and for other purposes. 


Note D — Reserve for possible loan losses 
An analysis of the changes in the consolidated reserve for possible loan losses follows: 


1966 1965 
(in thousands) 
Bal amen lain Wat al merrrctemene crt setstelerey-Ters oy suse einer cera $50,652 $28,983 
Transfers to Reserve for possible loan losses .............055 17,026 YA ANS 
Recoveries on loans previously charged off ...........22-0 1,184 1,360 
Fichm (meTascl EIN ooo coabanedansebonenpoo0oGsocDoDoaoO0S — 9 


$68,862 $54,507 


Logins Ghansee! Oli tO TEFOIWE coaccsoncaenonanococcocecnaG” 4,220 3,855 
BalanceubDecembenns lmcencmeteharacccclsgrs ome nce ocusere ue $64,642 $50,652 


Note E — Bank premises and equipment 

Bank premises and equipment are stated in the consolidated statement of condition at cost less 
accumulated depreciation and amortization. Included in this account at December 31, 1966 were 
bank premises of $27.2 million, leasehold improvements of $15.5 million and furniture and equip- 
ment of $4.2 million. Depreciation is primarily computed under the straight-line method for 
financial statement purposes while accelerated depreciation methods are being used for tax pur- 
poses. Provision has been made for the estimated income taxes deferred in this manner. Deprecia- 
tion and amortization charged to consolidated income during the year amounted to $3.3 million 
in 1966 and $3.0 million in 1965. 

Prior ‘to 1966, the Bankers Trust Company followed the practice of reflecting the investment 
credit in operating earnings over the lives of the assets involved. In 1966 the investment credit 
for the current year of $69 thousand and the portion ($397 thousand) of the credit deferred in 
prior years has been applied as a reduction of the provision for income taxes. As a result of this 
change, consolidated net operating earnings were increased by $350 thousand in 1966. 


Note F — Debentures and capital notes 


The 4%2 % debentures of the parent Corporation due June 1, 1981 were issued under an indenture 
which limits the aggregate principal amount of this series to $5,231,000. These debentures may 
be redeemed at the option of the Corporation on any date after May 31, 1971 at a premium of 
2.77% to May 31, 1972, and declining thereafter to par after May 31, 1979. The indenture pro- 
vides for additional series of debentures. 

The 5% debentures of affiliated company due June 1, 1986 were issued by Bankers International 
(Luxembourg) S.A., a subsidiary of Bankers Trust Company, under an indenture which provides 
for semiannual sinking fund payments commencing December 1, 1976 in amounts equal to 5% 
of the principal amount of debentures outstanding on September 1, 1976. The debentures may 
be redeemed at the option of Bankers International (Luxembourg) S.A. on or after June 1, 1976 
in principal amounts of not less than $1,000,000, plus a premium initially of 3% and declining 
thereafter, and at par after May 31, 1979. Payments of principal, interest and sinking fund require- 
ments are guaranteed by BT New York Corporation. The debentures are convertible into Common 
Stock of BT New York Corporation on or after December 1, 1967 at the conversion price of $60 
per share, which price is subject to possible adjustments as provided for in the indenture. As of 
December 31, 1966, 333,333 shares of Common Stock of the Corporation were reserved for 
issuance upon conversion of these Debentures. 

The 442% capital notes of Bankers Trust Company, due December 15, 1988, were issued under 
an indenture which provides for a mandatory sinking fund payment sufficient to retire $4,000,000 
in each year through 1987. After December 14, 1968, with the approval of the New York Superin- 
tendent of Banks, the notes may be redeemed at the option of the bank in whole or in part at 
their principal amount plus a premium initially of 3.375%, and declining thereafter, and at par 
after December 14, 1983. 


Note G — Stock options 

As of May 31, 1966, BT New York Corporation assumed the Stock Option Plan (a qualified stock 
option plan) and the Stock Option and Savings Plan (an employee stock purchase plan) of 
Bankers Trust Company. Options outstanding under the plans were assumed on a share-for-share 
basis. No new options or savings agreements will be granted under the assumed plans. 

As of December 31, 1966, options under the Stock Option Plan for 81,977 shares of Common 
Stock of BT New York Corporation were outstanding at prices from $57.25 to $67.75 a share (mar- 
ket prices at date of grant by Bankers Trust Company). Options under this plan are for a term of 
five years from the date of issue by Bankers Trust Company. Options for 25 shares were exercised, 
and options for 2,033 shares were cancelled during 1966. 

As of December 31, 1966, options under the Stock Option and Savings Plan for 21,031 shares 
of Common Stock of BT New York Corporation were outstanding at a price of $62.25 a share 
(market price at date of grant by Bankers Trust Company). The options outstanding under this 
plan expire June 30, 1967. Options for 124 shares were exercised and options for 16,205 shares 
were cancelled during 1966. 


Note H — Contracts and agreements 

Pending approval of the appropriate supervisory authorities, BT New York Corporation will, under 
the terms of an agreement, issue approximately 20,000 shares of its Common Stock in exchange 
for all of the outstanding capital stock of The North Creek (New York) National Bank, and intends 
to offer shares of its Common Stock in exchange for not less than 80% of the outstanding capital 
shares of Liberty National Bank and Trust Company, Buffalo, New York, for which purpose up to 
938,000 shares of Common Stock have been reserved. 

At December 31, 1966, annual rent for properties (principally office space) leased to the banks 
was $6.4 million, including in some cases real estate taxes and other expenses. Rental payments 
under these leases shown by period of expiration dates of the leases are as follows (amounts in 
millions): 


i hoLov aera MPA simi cunern ota aot.6 Gari ciola 6.cieo a mom A $1.6 
LIZZ = WO SO: tense ote ae Ee eae 22 
9B Z.= 19 IO resercaen Mee nee toeeRe e e 8) 
1997 = 2006" Rataue cates ne etree aha eieuoet eR pete 2.6 
2007 A220 1A Werccx atte erateastouceeveioetshanene erence ters zl 

$6.4 


Consolidated net occupancy expense of bank premises for 1966 includes credits for tenants’ 
rentals of $3.3 million, including rentals received for properties both owned and leased by the 
banks. 


Note I — Federal income taxes 


The parent Corporation collects from the affiliates the amount of federal income taxes applicable 

to such affiliates as if they filed on a separate-return basis, and pays the tax liability determined 

to be due on a consolidated-return basis. The difference between the aggregate of such amounts. 
is recorded as a credit in the income statement of the Corporation. 


Note J — Pension plans 


The affiliated banks have pension plans covering substantially all of their employees. Contribu- 
tions to the plans charged to income aggregated approximately $1,633 thousand in 1966 and $143 
thousand in 1965. Past service costs have substantially been provided for and the plans are sub- 
stantially fully funded if recognition is given to the market value of trust investments. 


OPINION OF INDEPENDENT ACCOUNTANTS 


ERNST & ERNST 120 Broadway, New York 10005 


January 18, 1967 
To the Board of Directors and Stockholders 
of BT New York Corporation 


We have examined the statement of condition of BT New York Corporation and the consoli- 
dated statement of condition of BT New York Corporation and affiliated banks as of December 31 
1966, and the related statements of income and summaries of changes in stockholders’ equity for 
the year then ended. Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. The amounts for the underlying net 
assets of affiliated banks have been included in the financial statements of BT New York Corpora- 
tion, and the accounts of the affiliated banks have been included in the consolidated financial 
statements of BT New York Corporation and affiliated banks, as reported upon by other inde- 
pendent accountants. Our opinion, insofar as it relates to the amounts so included, is based solely 
upon such reports. The consolidated financial statements for 1965 were not audited by independ- 
ent accountants. 

In our opinion, the aforementioned statements of condition and of income and summaries of 
changes in stockholders’ equity, which appear on pages 17 through 22 herein, present fairly the 
financial position of BT New York Corporation and the consolidated financial position of BT New 
York Corporation and affiliated banks at December 31, 1966, and the respective results of their 
operations for the year then ended, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Coat » Creed 


FIVE YEAR SUMMARY 


CONSOLIDATED FINANCIAL RESULTS 1965 


OPSRAWINE INSVEMNUG 6.055 54000 obtener 
© /SOLAWING EGOS TES Siena eee Ce ee eee 


Operating Earnings before int a Re 
INCOME VE OM COSINE [EAUMIMNGS ocsnactacccs 


NG OPOerawine EAMES cocacaccanm. oo aegmocen 
Net Non-Operating Deductions ............... 
Other Net Credits/Debits to Stockholders’ Equity. 


TOU .o0.6.6.0'0'6 as catteoerulete 6k ee ee ee 


1,490,000 


CONSOLIDATED EARNINGS PER SHARE* 


Operating Earnings before Income Taxes ....... $6.85 
Income Taxes On Operating Earnings .......... DD 
4.33 


Net Operating Eanes toss tes cele soe cos ote 


BALANCES AT DECEMBER 31 


1964 


360,000 


$ 29,450,000 $ 32,995,000 
22,715,000 19,090,000 


$ 6,735,000 $ 13,905,000 


$6.25 
2.49 
3.76 


(in millions) 
T@tAGII. oo nace See $ 5,401,000 $ 4,713,000 
ORAS Geet: 0-:bs0-0: 010-00 Ee OER OG Cy Cen ec 3,096,000 2,293,000 
SecoTWh TSE seh Se cons Cae ro 1,075,000 1,187,000 


We WWancMDCDOSNS mmc tassios nc cece nes +o 
Himes eOOsitSmmmeewenr coins tereie ss eases 
TUE UIE) SIGISTISS acu gi cate ORI CnC ee 


*Per Share figures are based on average shares outstanding. 


1,230,000 1,233,000 


2,988,000 2,755,000 
1,714,000 1,305,000 
4,702,000 4,060,000 


$205,224,000 $180,942,000 $161,561,000 $148,003,000 
139,741,000 121,236,000 
$ 65,483,000 $ 59,706,000 
24,068,000 23,801,000 
$ 41,415,000 $ 35,905,000 
—13,455,000 —3,270,000 


1963 1962 
104,271,000 89,116,000 
$ 57,290,000 $ 58,887,000 

25,143,000 —-27,373,000 
$ 32,147,000 $ 31,514,000 
—3,389,000 —1,944,000 

2,615,000 541,000 

$ 31,373,000 $ 30,111,000 

18,502,000 17,017,000 

$ 12,871,000 $ 13,094,000 
$6.06 $6.25 
2.66 2.91 
3.40 3.34 

$ 4,516,000  $ 4,080,000 

2,125,000 1,889,000 

1,161,000 983,000 

1,230,000 1,208,000 

2,782,000 2,840,000 

1,134,000 757,000 

3,916,000 3,597,000 


BANKERS TRUST COMPANY 
CONSOLIDATED STATEMENT OF CONDITION 


DECEMBER 31 


ASSETS 1966 1965 
Cashrand. Due from Banks tee $1,361,050,000 $1,010,251,000 
U.S. Government Obligations =.- 5.42 1--- 458,914,000 396,457,000 
State and Municipal Obligations ...........-. 514,337,000 511,856,000 
OtherSecurities tse ee ee oe 79,622,000 75,198,000 
Loans, less reserve for possible loan losses 
1966—$61,329,000 1965—$47,398,000... 3,310,828,000 D998 M322000 
Bank Premises and Equipment, less depreciation 
1966—$29,851,000 1965—$27,203,000.... 43,753,000 43,985,000 
Customers’ Liability on Acceptances .......... 116,506,000 95,698,000 
OthemAssetse ee tee ee ee ee 60,056,000 44,758,000 
‘Total SAssetSmavam ener ecko nee $5 ,945,066,000 $5,176,335,000 
LIABILITIES 
Deposits=Demand os. fee emt ree eee $3,092,714,000 $2,869,365,000 
Migs aicen hee oere a Aroloeet a Soe os 2,001,747 ,000 1,627 ,945,000 
i NOtal® at..s ssc eno ora eee eae $5,094,461 ,000 $4,497,310,000 
BONmrOWEC/FUNCS® sxceee rene eo arr tee ae 186,298,000 62,790,000 
Bank's Liability on Acceptances ............. 120,098,000 99,222,000 
Reserve for Taxes and Accrued Expense ....... 31,958,000 23,200,000 
Dividends PavValle :.. ce aoe tte eee 6,362,000 7,271,000 
Other liabilities sae oe ee ae eee 33,854,000 30,583,000 
Debentures of Affiliated Company 
5% due 1986 “27s tae oe ree ee 20,000,000 — 
Total abilities ae ar henner $5,493,031,000 $4,720,376,000 
CAPITAL 
Capital Notes 44/2 % due 1988 ............... $ 88,000,000 $ 92,000,000 
Stockholder’s Equity: 
Capital Stock (Par Value $10 per share) .... $ 90,886,000 $ 90,885,000 
Authorized and Outstanding 
9,088,594 shares 
SUIpLUS 7.52 Seis See Pe eee eee 200,000,000 200,000,000 
Undivided) Protitsic. is: ae anne 72,089,000 64,703,000 
Investment Securities Reserve ............ 1,060,000 8,371,000 
Total Stockholder’s Equity {2.1 ene $ 364,035,000 $ 363,959,000 
Total, Capital teas jae eee eee $ 452,035,000 $ 455,959,000 
Total Liabilities and Capital. ects $5,945 ,066,000 $5,176,335,000 


See notes to financial statements. 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


BANKERS TRUST COMPANY 


CONSOLIDATED STATEMENT OF 


INCOME 


YEAR ENDED DECEMBER 31 


OPERATING REVENUE 1966 1965 
Interestiand Fees on LOans <.0.- 2.60406 sssa00s- $175,171,000 $128,776,000 
Interest and Dividends 
UeSsGovernment Obligations ..........5.... 9,370,000 9,264,000 
State and Municipal Obligations ............. 15,829,000 13,662,000 
GHINE SECT TES Ss d Saenger 1,215,000 1,903,000 
DOnCMMNAGCINGLACCOUNUPI er crises ssc cess cka ed 9,456,000 6,852,000 
MitiseainGeustodiani Fess... cs 26. ees oasa0bas 29,284,000 25,996,000 
Deposit Account Service Charges ............... 4,334,000 4,321,000 
Othe@Operating Revenue... gesa--S.see-es.2-- 6,642,000 4,690,000 
Total Operating: Revenue ac «ie. ones ate won $251,301,000 $195,464,000 


OPERATING EXPENSE 


OPERATING EARNINGS 
Operating Earnings before Income Taxes ......... 


Income Taxes on Operating Earnings 


NET OPERATING EARNINGS 


Non-Operating Additions 


Cia ue HEC eC eC mn Hae Tar) 


$ 74,216,000 
29,520,000 


$ 44,696,000 


SEISHIOS Ls dscatet ats jee ee $ 44,507,000 $ 41,030,000 
SING SIAETHINEA g Aw ct att ccc ne een 3,655,000 3,101,000 
Employee Benefits and Social Security ........... 4,809,000 3,559,000 
MM@ReS OUND CDOSIiSEn tse acct ce cs 'sis Gace ss sss 79,942,000 46,827,000 
interest-on Borrowed. FUNGS «0.4... .65 seem ee nes 8,231,000 5,157,000 
PnteresmoOmeCaDitaliNOleS ese as sc ode. «oo oa 4,110,000 4,307,000 

~ Net Occupancy Expense of Bank Premises ........ 11,575,000 10,611,000 
EQUIDIMNCRUEXDO|ISCmeriserrssts sets 6 acs isis ov oi ws 4,222,000 3,722,000 
@incw@perating EXDENSels 2. nf sis Noses sacs css 16,034,000 13,959,000 
otal Operating EXpensepis.s....<ss2s22. $177,085 ,000 $132,273,000 


$ 63,191,000 


23,296,000 


$ 39,895,000 


ate. 


All Other after taxes 
1966—$ 192,000 1965—$ AOVOWO) csscoas $ 173,000 $ 20,000 
Total Non-Operating Additions ........... $ 173,000 $ 20,000 


Non-Operating Deductions 
Net Loss on Investment Securities Sold after taxes 
1966—$8,974,000 1965—-$  662,000....... 


Transfers to Reserve for Possible 
Loan Losses after taxes 
1966—$7 940,000 1965—9 dil 526,000) 5... <n 


All Other after taxes 
1966—$ 5,000 1965—$ 23) O00 Mean ere es 12,000 69,000 


$ 17,716,000 $ 13,431,000 
$ 27,153,000 $ 26,484,000 


$ 8,905,000 $ 875,000 


8,799,000 12,487,000 


Total Non-Operating Deductions ......... 
iransrerred to Undivided! Profits -.....0....0..5% 


See notes to financial statements. 


BANKERS TRUST COMPANY 
CONSOLIDATED STATEMENT OF CHANGES IN CAPITAL 


Capital Notes, Capital Stock, Surplus, Undivided 


Profits and Investment Securities Reserve 


1965 
Balance January sles. 39 <a aes $455,069,000 
Capital Notes Due 1988 
REUIOC kere ee een nen reac ec, ee eee ees —4,000,000 
Capital Stock 
ISSUE f, eel aaeireee x teeter er ee erenrece cnet rs een 12,000 
Surplus — 
Undivided Profits 
Additions: 
From) statement of IMcCOMe war eee ree 26,484,000 
From Investment Securities Reserve— 
Net Loss on Investment Securities 
Sold alter taxeseer 1s mre. tera eee 875,000 
Other Transfers—Net after taxes ........... 93,000 
Other Credits eres. ee eee ee ee 60,000 
Deductions: 
To Investment Securities Reserve— 
Annual Accretion of Bond Discount 
alter taxes stare woe ee ee mentee —701,000 
Gash Dividends Declared (1 s4ssce oe eae ee —22,265,000 
Investment Securities Reserve 
Additions: 
From Undivided Profits— 
Annual Accretion of Bond Discount 
alter taxes apa neous teen ern aes 701,000 
Accretion of Bond Discount applicable to period 
prion to/ 1/65 after taxes mane a ee ee ee 599,000 
Deductions: 
To Undivided Profits— 
Net Loss on Investment Securities 
Soldafter taxesgaameeeecirce: ele non ore cee —875,000 
Other Transfers—Net after taxes ........... —93,000 . 
Balance: Decembersil ervey een in ere neni 


$455,959,000 


See notes to financial statements. 


BANKERS TRUST COMPANY 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


Note 1 — Principles of consolidation 


Bankers Trust Company is a wholly owned subsidiary of BT New York Corporation. The financial 
statements include the accounts of Bankers Trust Company and its subsidiaries, all of which are 
wholly owned. 


Note 2 — Securities 

Investment securities are included in the accompanying consolidated statement of condition at 
cost adjusted for amortization of premium and discount. Trading account securities of $171.3 
million are carried at market which is not significantly different from cost. The market value of 
investment securities at December 31, 1966 was approximately as follows (amounts in millions): 


Bro Goverment Obligations. o. 9. o: . 6 & . 6 sa « 3 « $3534 
StaterandmiunicipakObligations . 29495) 2 4 5. «9s. 6 4. .. 476s 
CO NemOceuritesmmwmermc et alent 1, ke A Ss eo ws ce 41.6 

$870.8 


The maturities of U. S. Government and State and Municipal investment securities were as follows 
(amounts in millions): 


Within 1-2 2-5 5-10 Over Average 
Endof 1Year Years Years Years 10Years Total Life 
U.S. Government 
@bligationsmereeeer 1966 $214.5 $49.8 $13.9 $70.6 — $348.8 1 yr. 834 
Months 
1965 $ 61.6 $42.8 $83.0 $22.7 — $210.1 2 yrs. 4 
Months 
State and Municipal 
Obligations ....... 1966 $113.9 $16.2 $42.8 $75.5 $241.9 $490.3 11yrs.9% 
Months 
1965 $113.0 $20.6 $46.1 $76.8 $238.1 $494.6 10yrs. 41/2 
Months 


Note 3— Assets pledged 


At December 31, 1966 assets of $268,236,000 included in the consolidated statement of condition 
were pledged to secure deposits and for other purposes. 


Note 4— Reserve for possible loan losses 


An analysis of the changes in the reserve for possible loan losses follows: 


1966 1965 
(in thousands) 
Balan eewl analy mbar emritss faces ces cis os alee swale alae vise eis $47,398 $25,768 
Transfers to reserve for possible loan losses ..........+-+++-- 16,739 24,013 
Recoveries on loans previously charged off ................-- 1,085 1,302 
$65,222 $51,083 
eames Cheigac! Cli WESC oo0a6.o00 eooseaneataom Boooddo 3,893 3,685 
BalamceqWecempeholmmmrtieie estas Fis tie 5 oe oracle tees aie lee ts $61,329 $47,398 


Note 5 — Bank premises and equipment 


Bank premises and equipment are stated at cost less accumulated depreciation and amortization. 
Included in this account at December 31, 1966 were land and buildings owned of $24.9 million, 
improvements on properties leased of $15.1 million and furniture and equipment of $3.8 million. 
Depreciation is computed under the straight-line method for financial statement purposes while 
accelerated depreciation methods permitted by the Internal Revenue Code of 1954 are being used 
for tax purposes. Provision has been made for the estimated income taxes deferred in this manner. 
Depreciation and amortization charged to income during the year amounted to $3 million in 1966 
and $2.8 million in 1965. 

Prior to 1966 the bank followed the practice of reflecting the investment credit in operating 
earnings over the lives of the assets involved. In 1966 the investment credit for the current year of 
$69 thousand and the portion ($397 thousand) of the credit deferred in prior years has been 
applied as a reduction of the provision for income taxes. As a result of this change, net operating 
earnings were increased by $350 thousand. 


| 


oy, 


26 | 


Note 6 — Debentures and capital notes 


The 5% debentures due June 1, 1986 were issued by Bankers International (Luxembourg) S.A. 
under an indenture which provides for semiannual sinking fund payments commencing Decem- 
ber 1, 1976 in amounts equal to 5% of the principal amount of debentures outstanding on Septem- 
ber 1, 1976. The debentures may be redeemed at the option of the company on or after June 1, 
1976 in principal amounts of not less than $1,000,000, plus a premium initially of 3% and declining 
thereafter, and at par after May 31, 1979. Payments of principal, interest and sinking fund require- 
ments are guaranteed by BT New York Corporation. The debentures are convertible into common 
stock of BT New York Corporation on or after December 1, 1967 at the conversion price of $60 per 
share, which price is subject to possible adjustments as provided for in the indenture. 

The 442% capital notes, due December 15, 1988, are issued under an indenture which provides 
for a mandatory sinking fund payment sufficient to retire $4,000,000 in each year through 1987. 
After December 14, 1968, with the approval of the New York Superintendent of Banks, the notes 
may be redeemed at the option of the bank in whole or in part at their principal amount plus a 
premium initially of 3.375%, and declining thereafter, and at par after December 14, 1983. 


Note 7—Pension plan 

The bank has a trusteed non-contributory pension plan covering substantially all of its employees. 
Contributions to the plan charged to income amounted to $1,481,000 in 1966 (1965 none). Past 
service costs have substantially been provided for and the plan is fully funded if recognition is 
given to the market value of trust investments. 


Note 8 — Lease commitments 

At December 31, 1966 annual rent for properties (principally office space) leased to the bank was 
$6,378 thousand, including in some cases real estate taxes and other expenses. Rental payments 
under these leases shown by period of expiration dates of the leases are as follows (in thousands): 


7), ER cc om lctn $1,636 
[ian i nee eee OL 1,178 
AOR NOI scat 849 
OT TONG oc since ccs ae 2,572 
RIN SS cs ee, a 143 

$6,378 


Net occupancy expense of bank premises for 1966 includes credits for tenants’ rentals of $3,285 
thousand of which $1,330 thousand was received under subleases of properties leased to the bank. 


OPINION OF INDEPENDENT ACCOUNTANTS 


PRICE WATERHOUSE & CO. 60 Broad Street, New York 10004 
January 16, 1967 


To the Board of Directors and Stockholder 
of Bankers Trust Company 


In our opinion the statements appearing on pages 24 through 28 of this report present fairly 
the consolidated financial position of Bankers Trust Company and its subsidiaries at December 
31, 1966 and the results of their operations for the year, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. Our exam- 
ination of these statements was made in accordance with generally accepted auditing standards 
and accordingly included such tests of the accounting records and such other auditing pro- 
cedures as we considered necessary in the circumstances. 

Financial statements of Bankers Trust Company and its subsidiaries for the year 1965 were not 
audited by us or other independent accountants. 
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BANKERS TRUST COMPANY 
BANKING OFFICES 


Domestic 


Manhattan 


16 Wall Street Office 
Whitehall Street Office 
176 Broadway Office 
John Street Office 
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415 Madison Avenue, New York, N.Y. 10017 
280 Park Avenue, New York, N.Y. 10017 
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845 Third Avenue, New York, N.Y. 10022 

455 Park Avenue, New York, N.Y. 10022 
1960 Broadway, New York, N.Y. 10023 
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1321 Kings Highway, Brooklyn, N.Y. 11229 
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Bridge Plaza North, Long Island City, N.Y. 11101 
77-01 31st Avenue, Jackson Heights, N.Y. 11370 
97-03 Queens Boulevard, Rego Park, N.Y. 11374 
132-10 14th Avenue, College Point, N.Y. 11356 
36-63 Main Street, Flushing, N.Y. 11354 

138-02 Queens Boulevard, Jamaica, N.Y. 11435 
92-11 Union Hall Street, Jamaica, N.Y. 11433 
186-03 Union Turnpike, Flushing, N.Y. 11366 

41-22 Bell Boulevard, Bayside, N.Y. 11361 

221-50 Horace Harding Boulevard, Bayside, N.Y. 11364 
250-01 Northern Boulevard, Little Neck, N.Y. 11363 
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BEIRUT 
= a 


SYDNEY 


Affiliated Institutions 


BELGIUM 


FRANCE 
GERMANY 
‘LUXEMBOURG 

“COLOMBIA 


PHILIPPINES. 


REPUBLIC OF CHINA 
CAMEROUN 


REPUBLIC OF THE CONGO 


IVORY COAST 
LIBERIA 
NIGERIA 
SENEGAL 


TUNISIA 


. 1785 vider Boulevard Staten Island, N.Y. 10314 
2630 Hylan Boulevard, Staten Island, N.Y. 10306 
3996 ae Road, Staten Island, ee Y. 10308 


= 1636 Marcus Ce North New Hyde Park, NY, 11042 
301 Sunrise Highway, Rockville Centre, N.Y. ISTO 
333 North Broadway, Jericho, N.Y. 11753 

170 Conklin Street, Farmingdale, N.Y. 11736 


e 2 10, Post Office Square, Boston, Massachusetts 02109 


9 Queen Victoria Street, London, E.C.4., England 
__ 34 Grosvenor Square, London, W.1., England 


Kleiner Hirschgraben 16, 6 Frankfurt, Germany (Representative Office) 


16 Place Vendéme, Paris I, France (Representative Office) 
76 Via Bissolati, Rome, Italy (Representative Office) 


_ Torre Latinoamericana, San Juan de Letran 2, Mexico 1, D.F., Mexico 


(Representative Office) 


Shaker Oueini Building, Place Riad Solh, Beirut, Lebanon (P.O. Box 6239) 
(Representative Office) 


SBTC Building, Ayala Avenue, Makati, Rizal, Philippines (P.O. Box 341 Manila) 


(Representative Office) 
50 Young Street, Sydney, N.S.W., Australia (Representative—BT Australia Pty. Ltd.) 


Banque du Benelux, 9 Grote Markt, Antwerp 1 
Banque de Suez et de |’Union des Mines, 44 Rue de Courcelles, 75 — Paris VIII 
Deutsche Unionbank, Goetheplatz 1-3, Frankfurt am Main 1 


Bankers International (Luxembourg), Société 
Anonyme de Participations Financiéres, 37 Rue Notre-Dame, Luxembourg 


Corporacion Financiera Nacional, Calle 50, 51-75, Medellin 
(Apartado Aereo 1039) 


Bancom Development Corp., CBTC Building, Ayala Avenue, 
Makati, Rizal (P.O. Box 1852 Manila) 


China Securities Investment Corp., 59 Kuan Chien Road, Taipei, Taiwan 


Société Générale de Banques au Cameroun, Rue 
Monseigneur Vogt, Yaoundé (B.P. 244) 


Société Générale de Banques au Congo, Place 
de la Poste, Brazzaville (B.P. 122) 


Société Générale de Banques en Cote d'Ivoire, 
14 Avenue Delafosse, Abidjan (B.P. 1355) 


The Liberian Trading and Development Bank Ltd. — Tradevco, 
Ashmun Street, Monrovia (P.O. Box 293) 


United Bank for Africa, Limited, 47 Marina, 
Lagos (P.O. Box 2406) 


Société Générale de Banques au Sénégal, 19 
Avenue Roume, Dakar (B.P. 323) 


Banque de Tunisie, 3 Avenue de France, Tunis 


FIRST TRUST COMPANY OF ALBANY 
STATEMENT ORG ON ii iN 


DECEMBER 31 


1966 1965 
ASSETS 
Cash and) Due from Banks goa... te eee $ 21,789,000 $ 27,092,000 
U.S“Government Obligations=s4. 11). se 32,204,000 39,131,000 
State and Municipal Obligationsme wma ist = 35,952,000 30,633,000 
Other:Securitiest emer oe ne ia nearer: 257,000 227,000 
Loans, less reserve for possible loan losses 
1966—$3,116,000 1965—$3,116,000 ...... 67,001,000 60,802,000 
Bank Premises and Equipment, less depreciation 
1966—$1 603,000 1965—$1,563,000 ...... 1,652,000 1,595,000 
Customers’ Liability on Acceptances .......... 20,000 23,000 
OthercAssets ete oe ee ee ee ae 1,103,000 948,000 
Total Assets st fir chet ere rebore $159,978,000 $160,451,000 
LIABILITIES 
earcoteonar Deposits—Demand 2. a sacks siesta ra $ 84,771,000 $ 92,670,000 
) Neh enc cn Ghnaicasys ond riuat gino artie.teoa sor 60,117,000 53,673,000 
Or TOtal) asec Res aie ore eee sate $144,888,000 $146,343,000 
tena aca Bank¢s Liabilityom Acceptances mayer 20,000 23,000 
Reserve for Taxes and Accrued Expense ........ 749,000 816,000 
ies omnsmnecnatinmnan Dividends: Pavable S20 Sauheei tc eee. cee eee 91,000 91,000 
Other Liabilities eat ae ee on ee ere 3,688,000 3,596,000 
Total Liabilities encwmer) ose = mer $149 436,000 $150,869,000 
CAPITAL 
Stockholder’s Equity: 
Capital Stock (Par Value $10 per share) 
Authorized and Outstanding 
302,630. Shares emian ca ites ater $ 3,026,000 $ 3,026,000 
Surplus: ce 545.08 see eee eee 3,840,000 2,840,000 
Undivided (Profitsme.asme ot eae eee 2,636,000 2,690,000 
Investment Securities Reserve ............. 690,000 676,000 
Reserve for Contingencies ................ 350,000 350,000 
Total Stockholder’s Equity and Capital. $ 10,542,000 $ 9,582,000 
Total Liabilities and Capital ......... $159,978,000 $160,451,000 


See notes to financial statements. 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


FIRST TRUST COMPANY OF ALBANY 


STATEMENT OF INCOME 


OPERATING REVENUE 

Interest and Fees on Loans ............. 

Interest and Dividends 
U. S. Government Obligations ...... 
State and Municipal Obligations ..... 
Ot ere oeCULILICS IN, or tuts ee cee es 


Deposit Account Service Charges ....... 
Other Operating Revenue ............. 


Total Operating Revenue ......... 


OPERATING EXPENSE 


SEY OIGS doce ated. dows Oe 
Employee Benefits and Social Security ... 
MUGKESE OF] IDEOOSIUS acoscocaceaemaoee 
Interest on Borrowed Funds ........... 
Net Occupancy Expense of Bank Premises 
EQUIOIMEMUEXDENS Cit trttnaiicterc sts ss oh 
Other Operating Expense ............. 


Total Operating Expense ........ 


OPERATING EARNINGS 


Operating Earnings before Income Taxes . 
Income Taxes on Operating Earnings .... 


NET OPERATING EARNINGS ................000eeees 


Non-Operating Additions 


ORO CeOn Here c crcl Cece ici 


al (e) (a0 Je 18; (0: @) le je) iet vite! e| 6 


© 0; 01 ¢ 6 1¢) 0 19) o 0 0 0 « © 


218) 618) sje, 8) (e! se) 9) 81 ¢ 10) 6. 


0 OnO ORG Wa) OVO icethacend 


Ce 


Como oro 0 Oooo Oo ao 


CC 


Net Profit on Investment Securities Sold after taxes 


1965—$ 4,000 


All Other after taxes 
1966—$ 34,000 1965—$ 7,000 


Total Non-Operating Additions 


Non-Operating Deductions 


sisenet ie) (e) [vitlelvel eis: .e).e) (6.8 


iw) ie. (eo) Sl wie) 9) (6) 16.0) 6: 9) 10). 


ay ie 10) iu) () 6) ©! ef w) (0! 's: \0. 


Net Loss on Investment Securities Sold after taxes 


1966—$115,000 


6 ceo Oo OO -Gmcetouo Ud 


Transfers to Reserve for Possible Loan Losses after taxes 


1966—$ 62,000 


All Other after taxes 
1966—$ 7,000 


1965—$37,000 


ey a ope) (eee) (ere. 1s) vive) (6/0 


GO Onusceo eU Ulor Od 


Total Non-Operating Deductions ............ 


Transferred to Undivided Profits ........ 


See notes to financial statements. 


Ce ee 


YEAR ENDED DECEMBER 31 


1966 


$4,742,000 


1,128,000 
906,000 
11,000 
45,000 
468,000 
36,000 


$7,336,000 


$1,530,000 
293,000 
2,238,000 
18,000 
368,000 
212,000 
635,000 


$5,294,000 


$2,042,000 
559,000 


$1,483,000 


31,000 


$ 31,000 


$ 118,000 
68,000 


5,000 


$ 191,000 
$1,323,000 


1965 


$4,151,000 


1,017,000 
767,000 
11,000 
21,000 
462,000 
34,000 


$6,463,000 


$1,400,000 
242,000 
1,977,000 
11,000 
301,000 
203,000 
587,000 


$4,721,000 


$1,742,000 
516,000 


$1,226,000 


37,000 


$9 o7,000 
$1,206,000 


_ $$117,000 _ 


CHANGE 


+$5911,000 


+ 111,000 


+ 139,000 


+ 24,000 
+ 6,000 


+ 2000 


+$130,000 
+ 51,000 
+ 261,000 


| 7000 


+ 67,000 
+ 9,000 
+ 48,000 
+$573,000 


+$300,000 
+ 43,000 
+$257,000 


_—$ 10,000 


+ 24,000 


+$ 14,000 


- +$118,000° 


+ 31,000 © 


+ 5,000 
+$154,000 


FIRST TRUST COMPANY OF ALBANY 
SUMMARY OF CHANGES IN CAPITAL 


Capital Stock, Surplus, Undivided Profits, Investment Securities Reserve, 
and Reserve for Contingencies 


Balance January ae ee ore rere erento rede 


Capital Stock 
From Surplus—Stock Dividend ............. 
Acquisition—National Bank of Windham . 


Surplus 
Additions: 


From: Undivided ProtitSa.. .. .2 tte e 
Acquisition—National Bank of Windham . . 


Deduction: 
To Capital Stock—Stock Dividend ....... 


Undivided Profits 
Additions: 

From Statement of Income ....-54-5..- 

Acquisition—National Bank of Windham . . 

From Reserves tors aXxes =. ee seer oe 

From Reserve for Contingencies ......... 

From Investment Securities Reserve 

Net Loss on Investment Securities 

ery Soldiatterttaxesi-ete nee eee 


Accretion of Bond Discount applicable to 
lr A | period prior to 1/1/65 and Other Credits 
ue RACs] mich Cit SAME a Ed ee ae i 
L Deductions: 

ee ToSurplustesceswccre race er ences 


To Investment Securities Reserve 
Net Profit on Investment 
Securities Sold after taxes ........... 
Annual Accretion of Bond Discount 
after taxes ae vo. ete eerie ce 
Accretion of Bond Discount applicable 
to period prior to 1/1/65 after taxes ... 
Cash Dividends Declaredmer. ee. cere 


Investment Securities Reserve 
Additions: 
From Undivided Profits 

Net Profit on Investment 
Securities Sold ater taxes) 4.0 oe oe 
Annual Accretion of Bord Discount 
after taxeSicc’ Lseins Gee eee eee 
Accretion of Bond Discount applicable 
to period prior to 1/1/65 after taxes. ... 


Deductions: 
To Undivided Profits 
Net Loss on Investment 
Securities Sold after taxes ........... 


Reserve for Contingencies 
ilo: Undivided: Proittssac mesa ate tse rect ere 


Balance Decemberms licraae ce ecne renee 


See notes to financial statements. 


1965 
$7,920,000 


1,433,000 
160,000 


1,033,000 
40,000 


—1,433,000 


1,206,000 
198,000 
100,000 
200,000 


321,000 


—1,033,000 


2,000 
—86,000 


—290,000 
—363,000 


5,000 
86,000 


290,000 


—200,000 
$9,582,000 


FIRST TRUST COMPANY OF ALBANY 
NOTES TO FINANCIAL STATEMENTS 


Note 1 — Organization 


The First Trust Company of Albany is a wholly owned subsidiary of BT New York Corporation. 


Note 2 — Securities 
Investments are stated at cost adjusted for accumulation of discount to maturity and amortization 
of premiums to first call or maturity date. 


The market value of securities at December 31, 1966 is approximately as follows (amounts in 
thousands): 


WURSe Government Obligationsmer re eertiamercictao ee kno tore $32,020 
Sige ame! Municipal @OMNSEWIOMS: cogeansccaccgsunoscccunsacHoudueas 35,029 
CUiGr SAGOMNES: acre Saicecea nie rotator OAR Cee en re RO ere 244 

$67,293 


The maturities of U. S. Government and State and Municipal investment securities at December 
31, 1966 were as follows (amounts in thousands): 


Within 1-2 2-5 5-10 over 10 Average 
1 year years years years years Total Life 
U. S. Government 
@bligationsmneee: $13,101 $3,218 $10,948 $4,937 — $32,204 2yrs. 42 mos. 
State and Municipal 
Obligations ...... Sila, DOGS 935 me oe4) 512m S62 80 577/519 535,952.04 vrsee dileimose 


Note 3 — Assets pledged 


Investment securities with a book value of $63,237,000 are pledged to secure public funds on 
deposit and for other purposes required by law. 


Note 4 — Reserve for possible loan losses 


An analysis of the changes in the reserve for possible loan losses follows: 


1966 1965 

(in thousands) 
Balanrcews) aritralaalimemreypatew-rereroustaoslieerate rors aye tisieraia hi vise) fu0) gore arc $3,116 $3,108 
Transfers to reserve for possible loan losses ...............--- 130 74 
Recoveries on loans previously charged off .................-- 36 26 
Credit arising from merger — National Bank of Windham ....... — g 


$3,282 $3,217 
So g:0.2 IDIOT Ors OAS OOD CIGD Cie ant 166 101 


Boh OF CLOSED. © OA CIE MERIC TU ere Ce aC cise $3,116 $3,116 


Loans charged off to reserve 


Balance December 31 


Note 5 — Bank premises and equipment 


A summary of banking houses and furniture and fixtures, net of accumulated depreciation, stated 
substantially on the same basis for book and tax purposes, is shown in the following tabulation 
(amounts in thousands): 


Accumulated 
depreciation and 


Cost amortization Net 

Beinlaiafe: MOUSE coocamdccccgoocanesoGoan $2,845 $1,461 $1,384 
FUMIE Etptel WME 5occccc0ucqn0¢a000 359 140 219 
Leasehold improvements) -..20.0--0++--4° 51 2 49 
$3,255 $1,603 $1,652 


Note 6 — Pension plan 


The bank’s non-contributory pension plan was established in 1953 and subsequently amended. 
During 1966 contributions to the plan of $129,000 represented $94,000 for current service and 
$35,000 for past service costs. At December 31, 1966 the unfunded past service liability of the 
revised plan is approximately $207,000, and is being funded at the annual rate of 10% of the initial 
past service base. 


Note 7 — The North Creek National Bank 


On November 3, 1966, the bank entered into a three party agreement with BT New York Corpora- 
tion and The North Creek National Bank, North Creek, New York for a plan of merger. Under the 
terms of the agreement all the outstanding capital stock of The North Creek National Bank will 
be surrendered in exchange for capital stock of BT New York Corporation at the rate of 2/2 shares 
of BT New York Corporation for each share of stock of The North Creek National Bank. Before 
the agreement becomes effective, approval must be secured from the appropriate supervisory 
authorities. If the merger is consummated The North Creek National Bank will become a branch 
of the First Trust Company of Albany. 


OPINION OF INDEPENDENT ACCOUNTANTS 


PEAT, MARWICK, MITCHELL & CO. 111 Washington Avenue, Albany, N. Y. 12210 
January 10, 1967 

To the Board of Directors and Stockholder 

of First Trust Company of Albany: 


We have examined the statement of condition of First Trust Company of Albany as of De- 
cember 31, 1966 and the related statements of income and summary of changes in capital for the 
year then ended. Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. The financial statements for 1965 
were not audited by independent accountants. 

In our opinion, the accompanying financial statements present fairly the financial position of 
First Trust Company of Albany at December 31, 1966 and the results of its operations for the year 
then ended, in conformity with generally accepted accounting principles applied on a basis 


consistent with that of the preceding year. 
Fade: Hire LL 
y / 
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THE FIRST STATE BANK OF SPRING VALLEY 


STATEMENT OF CONDITION 


DECEMBER 31 


1966 
ASSETS 
Gash and Due trom BaliKkS aay mae cirri $ 3,608,000 
US“ Government Obligationse ee rae ere 6,347,000 
State and Municipal Obligatiomsm-- 11a eer 5,992,000 
Other Securities 73.76 seu eee eee oe 153,000 
Loans, less reserve for possible loan losses 
1966—$102,000 1965—$103/000) 22 ear 27,620,000 
Bank Premises and Equipment, less depreciation 
1966—$526,000 1965—$409,000 ......... 1,140,000 
Othe rcAssets: i208 eee eee ee eles oreo 49,000 
Total ASSetsscnuoe Gee eee eee eee $44,909,000 
LIABILITIES 
Deposits—Deimand) seme sere eee sere $16,648,000 
==] [IMC tein & aces acteee ete hate teem tern cn etene 24,171,000 
Total Geechee ee a ere $40,819,000 
Reserve for Taxes and Accrued Expense ........ 270,000 
OtherLiabilities We ay 5.06 eee ee ees 71,000 
Total Liabilities san tre cieeeer etree $41,160,000 


CAPITAL 


Capital Notes 4.80% due 1975 ein eee — 


Stockholder’s Equity: 
Capital Stock (Par Value $10 per share) 
Authorized and Outstanding 


150/000 charesseee een eee ene $ 1,500,000 


SUIDIUS* cinco’ cer eacna a Mert cron eee 1,600,000 
Undivided  Protitsaesis saa een errr ae 610,000 
Reserve 10k Contingencles mas samen. tint 39,000 


Total Stockholder’s Equity 


Total:-Capital 2 eye eerie tere eee 
Total Liabilities and Capital ............ 
See notes to financial statements. 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


$ 3,749,000 
$ 3,749,000 
$44,909,000 


1965 


$ 3,481,000 
5,760,000 
9,567,000 

576,000 


28,702,000 


944,000 
40,000 


$49,070,000 


$16,725,000 
28,645,000 


$45,370,000 


231,000 
81,000 


$45,682,000 


$ 480,000 


$ 728,000 
1,850,000 
276,000 
54,000 


$ 2,908,000 
$ 3,388,000 
$49,070,000 


THE FIRST STATE BANK OF SPRING 


STATEMENT OF INCOME 


OPERATING REVENUE 


Miterestancmees On LOANS ts... +. cso re weina sas sas sees 
Interest and Dividends 
Us, Government Obligations . ...2.. 2.06%. 2.44 20 
Statevand Municipal Obligations’ ..........2.....5.. 
@inempseCurities meer ek Pek Soa secs ane oes 
DeposiPAccountsenvice Charges. vac veh oes ee ceeds 
OtiiemOperatimamReVveMmUC warn. <2: acs eccres Phe aa dew e 


otal Operating Revenue gig 22.2 0e. nis seaman 


OPERATING EXPENSE 


SEIENTES 6 co 45 0.00 ko BuokghtG 2h eee 
BKOTMUIS a ian.g oasta-g eral aloco Casio Exo SiENC ERGEC ICR acne ner ee me ea 
Employee Benefits and Social Security ................. 
DUET SOME) CIO SIC SweE ea RI Ais os. 8 o's oA a se eee ss as 
Miteres HON UBOMOW eG, HUNOS@me ss... .2syccc aso. eam bs 
terest.om Gapital Notes 25.2.226 ss bocae sess e eds 
Net Occupancy Expense of Bank Premises .............. 
Equip TmNent EXDeMS Canna anticie aa cece arcs. a is sos eae cones 
Oe mO@ DeralineeExXDeNSersciie<. dew sc gens nee dou on 


Moat @) peratins EXPenSeus once e feck seg esa 


OPERATING EARNINGS 


Operating Earnings before Income Taxes ...........+.-+ 
Income. Taxes On Operating Earnings ....06<.c..< cece. ses 


NETEORERATINGFEARNINGS@ pene oe ees eee 
Non-Operating Additions 
Net Profit on Investment Securities Sold after taxes 
UGS CHO OO ca, on acts eaten obec 


All Other after taxes 
1966—$24,000 OC 55: 6 OOO ferme cnn ae ark 
Total Non-Operating Additions .............. 


Non-Operating Deductions 
Net Loss on Investment Securities Sold after taxes 
OCGA OOO mene mm Om LL ee eee dre 


Transfers to Reserve for Possible Loan Losses after taxes 
1966—$45 000 (GES AWHOCO oonoovocvasvvos 


All Other after taxes 
G6 = Oma OMEN 9 Mes 8 ess sas how sca 


Total Non-Operating Deductions ............ 
ransterredito. UindivideG@ PrOUltSiae. a. ese c ss ees cess 


See notes to financial statements. 


VALLEY 


YEAR ENDED DECEMBER 31 


1966 
$1,900,000 


224,000 
263,000 
21,000 
173,000 
29,000 


$2,610,000 


$ 433,000 
76,000 
57,000 

962,000 
10,000 
13,000 

207,000 
82,000 

324,000 


$2,164,000 


$ 446,000 


88,000 


$ 358,000 


$ 18,000 
45,000 


3,000 


$ 66,000 
$ 367,000 


1965 
$1,774,000 


214,000 
199,000 
2,000 
138,000 
33,000 


$2,360,000 


$ 409,000 
71,000 
53,000 

931,000 
7,000 
7,000 

217,000 

109,000 

274,000 


$2,078,000 


$ 282,000 


148,000 


$ 134,000 


$ 6,000 


Hy HCO 
$ 120,000 


DC ON SEEDS NCTC 


THE FIRST STATE BANK GEsSeRINGEY AEEEX 
SUMMARY OF CHANGES IN CAPITAL 


Capital Notes, Capital Stock, Surplus, Undivided Profits and Reserve for Contingencies 


1965 
Balance januaryebcmea ss cere eee tele ees ota ren cer cat neem $2,814,000 
Capital Notes Due 1975 
Issued Fasc eae OO ee eee 500,000 
Retired S55 Ae. files ht sis Oar teenie eee —20,000 
Capital Stock 
From Surplus—To reflect increase in aggregate 
par Valuevofunew- shares: s= a. he eee ee = 
From Undivided Profits—Stock Dividend ......... 28,000 
Surplus 
Additions: 
EromaUndivided EProrits sri eee 50,000 
Capital Contribution from 
BIBINeWay.onk Corporations ee ere — 
Deduction: 
To Capital Stock — To reflect increase in 
aggregate par value of 
New? shares wyacssn eeeae renee —- 
Undivided Profits 
Additions: 
From: Statement-of Income een eee eee 120,000 
From Reserve for Contingencies ............. == 
Deductions: 
To Capital Stock — Stock Dividend ........... —28,000 
TOCSUPplUSiey crepe tence ee eae eee —50,000 
To Reserve for Contingencies ..............: —4,000 
Cash, Dividends Declared essen nanan —26,000 
Reserve for Contingencies 
To: Undivided sProtitse 1. tee meee eee SESESS 
FromaUndivid edt Prothtsaaeisee tee ae ee aren ae 4,000 
Balance December 3 tee carts aan ee nee $3,388,000 


See notes to financial statements. 


THE FIRST STATE BANK OF SPRING VALLEY 
NOTES TO FINANCIAL STATEMENTS 


Note 1 — Organization and principles of accounting 


The First State Bank of Spring Valley is a wholly owned subsidiary of BT New York Corporation. 
The bank maintains its accounts on a modified cash basis. Income on investment securities and 
mortgage loans is taken into earnings when the cash is received. Income on commercial and 
installment loans is taken into earnings when the loans are granted. Interest on time deposits 
and Federal income tax were accrued at December 31, 1966. All other expenses, except insurance 
premiums which are expensed over the term of the policies, are charged to the respective expense 
accounts when the cash is disbursed. 


Note 2 — Securities 


Prior to 1966, investment bonds purchased at a cost in excess of par were carried at par and 
the excess cost was charged to non-operating deductions. The excess cost ($24,939) of the bonds 
on hand at December 31, 1966 was added to the bond account. Non-operating additions reflect 
this credit reduced by ($12,463) amortization on these bonds applicable to periods prior to 
January 1, 1966. Amortization for 1966 ($2,274) was charged to interest and dividends. 

Investment bonds purchased below par are carried at cost adjusted for accretion of bond 
discount at December 31, 1966. Such securities were carried at cost in prior years. The accretion 
($86,854) applicable to periods prior to January 1, 1966 was credited to non-operating additions 
after a tax reduction ($23,746). Accretion ($29,032) for 1966 was included in interest and dividends 
and applicable income taxes ($7,937) were included in income taxes on operating earnings. 

The estimated market value of investment securities at December 31, 1966, was as follows 
(amounts in thousands) : 


Ul, S, GOVenAMERE OlMPATOMNS osc on co woo enabooboceope ceseedoMondC $ 6,147 
Staie ane) MuUmicioell OolicAOms cscaccecnvchceocpovoonoeccSacucooKs 5,451 
@iheimSeclinitic swemImer ae erie che we cc ais Syecre sine crnelam Meas aes 150 


$11,748 


The maturities of U. S$. Government and State and Municipal investment securities at December 
31, 1966 were as follows (amounts in thousands) : 


Within 1-2 2-5 5-10 over 10 Average 
1 year years years years years Total Life 
U. S. Government 
@bligationsmnseaee $1,881 $261 $1,446 mais Ss Gap $6,348  4yrs. 10 mos. 
State and Municipal 
Obligations ....... $ 330 $526 $ 920 $2,793 $1,423 $5,992  7yrs. 3 mos. 


Note 3 — Assets pledged 


Investment bonds with a book value at December 31, 1966 of $6,721,000 were pledged to secure 
public funds on deposit and for other purposes required by law. 


Note 4 — Reserve for possible loan losses 


An analysis of the changes in the reserve for possible loan losses follows: 


1966 1965 
(in thousands) 
BAECS JAMIUEIN | on covoswooneduetces ood noms doudHs OOGuDMdoC $103 $ 82 
Transfers to reserve for possible loan losses ......+++eeeeeeeeees 90 50 
Recoveries on loans previously charged off ...........++++-+00s 24 me 
$250 $162 
Orns Cnelfaxerel Oni WO) RESAMWE? o 0 bn oGouos coon ooodb ooo GoW OmDe as 148 59 


Palkines Decanter Sal cacoaaeheo cbaacd socommod Gomomn 6 a0 sma $102 $103 


Note 5 — Bank premises and equipment 


A summary of bank premises and equipment is shown in the following tabulation (amounts in 
thousands) : 


Banking (HOUSES: a. <a, crmrer tans aero erie ree eee eee tote $575 
Leasenoldmimprovements aneraeeete ee tC eere oor eer eee 387 
Furnnituire:andiifixtunes cher srcere secre coerce eierie er emer eieer 178 

$1,140 


Depreciation has not been computed under a formal accounting method. Annual depreciation 
charges have been determined by management. In some instances prior to 1966, land, furniture 
and equipment have been capitalized while in other instances it has been expensed when 
purchased. 

According to the bank’s Federal income tax computations for the year 1966, the tax basis (cost 
in the case of land, and cost less service life depreciation in the case of other assets) of the banking 
houses, leasehold improvements and furniture and fixtures at December 31, 1966, was approxi- 
mately $290,000 in excess of the book basis of such assets. 


Note 6 — Pension plan 


The bank is a member of the New York State Bankers Retirement System. Under the system 
contributions are made by both employers and employees and pension payments are made to 
employees at normal retirement age, 65, based upon salary and years of service. During 1966, 
the bank contributed $15,608. All past service costs have been funded. 


Note 7 — Lease commitments 


At December 31, 1966, annual rent for properties leased to the bank was $30,000 including in 
some cases real estate taxes and other expenses. Rental payments under these leases shown by 
period of expiration dates of the leases are as follows (amounts in thousands): 


1977 21986 sc ctakn ee oe ee $16 
1987 = 199635 cae oe eee 14 
$30 


OPINION OF INDEPENDENT ACCOUNTANTS 


EDWARD R. BURT & COMPANY 608 Fifth Avenue, New York, New York 
January 9, 1967 
To the Board of Directors and Stockholder 


of The First State Bank of Spring Valley 


We have examined the statement of condition of The First State Bank of Spring Valley as of 
December 31, 1966 and the related statements of income and summary of changes in capital 
for the year then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. The financial statements for 
1965 were not audited by independent accountants. 

In our opinion, the accompanying financial statements present fairly the financial position of 
The First State Bank of Spring Valley at December 31, 1966 and the results of its operations for 
the year then ended, in conformity with the accounting principles described in Note 1 which 
differ from generally accepted accounting principles in certain respects. The accounting principles 
as described in Note 1 were applied on a basis consistent with that of the preceding year except 
for the items described in Note 2, the change of which we approve. 


THE FIRST STATE BANK OF SPRING VALLEY 


DIRECTORS 


CHARLES W. HAWKINS, President 

DANIEL T. BRUCKER, Attorney 
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HERMAN W. HEIDGERD, Monsey, New York 

CHARLES H. HOOLE, Stony Point, New York 

CHARLES L. HULSWIT, West Nyack, New York 
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BANKING OFFICES 


Spring Valley Office 65 North Main Street, Spring Valley, N. Y. 10977 
Pearl River Office Middletown Road, Pearl River, N. Y. 10965 
Hillcrest Office Hillcrest Shopping Mall, Spring Valley, N. Y. 10977 
Sparkill Office Main Street, Sparkill, N. Y. 10976 
Suffern Office #59 Route 59, Suffern, N. Y. 10901 
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New City Office 297 South Main Street, New City, N. Y. 10956 
Tappan Office 80 Old Tappan Road, Tappan, N. Y. 10983 


West Haverstraw Office | 45 Samsondale Plaza, West Haverstraw, N. Y. 10993 


THE FALLKILL BANK AND TRUST COMPANY 
STATEMENT OF CONDITION 


DECEMBER 31 


1966 1965 
ASSETS 
Cash-and Due-from Banksia ee saceas eee $ 2,367,000 $ 2,552,000 
ULS, Government Obligations ~3...... 1... 5° 3,467,000 4,257,000 
State and Municipal Obligations’ ---— 4... 11. 2,279,000 1,719,000 
OtherSecurities%. cea et ee ee 55,000 53,000 
Loans, less reserve for possible loan losses 
1966—$ 95,000 1965—$ 35,000 Re ace -er 9,231,000 8,576,000 
Bank Premises and Equipment, less depreciation 
1966—$481,000 1965—$469,000 ......... 328,000 337,000 
Other Assets. #0. che esa n eae See oe ee ee ee 58,000 18,000 
Total Assets Mame oe eto ne eee tere $17,785,000 $17,512,000 
LIABILITIES 
Deposits=Demand.. 122s -emecmeet ee eee $10,461,000 $11,028,000 
= TIMC@R ets chro ee ee ora ere nee 4,859,000 4,106,000 
TOtalt oc tcghs es nde ee es $15,320,000 $15,134,000 
Reserve for Taxes and Accrued Expense ........ 94,000 112,000 
Dividends PaVablemer eee eee 27,000 27,000 
Other Liabilities @oc3) “errs ere a eee 328,000 321,000 
Total Liabilitiese cet. om eee eee $15,769,000 $15,594,000 
CAPITAL 
Stockholder’s Equity: 
Capital Stock (Par Value $20 per share) 
Authorized and Outstanding 
12:500 “shares een shen ee Cee ee $ 250,000 $ 250,000 
Surplus? ee snare meres c Sore oe eee 1,250,000 1,250,000 
Undivided: Protitsennes ase a cheit i ceeara ane 409,000 308,000 
Investment Securities Reserve .............. 17,000 20,000 
Reserve for Contingencies .....4..+.n0sm 90,000 90,000 
Total Stockholder’s Equity and Capital .... $ 2,016,000 $ 1,918,000 
otal Liabilitiessand(Gapitale sees $17,785,000 $17,512,000 


See notes to financial statements. 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


THE FALLKILL BANK AND TRUST 


STATEMENT OF INCOME 


OPERATING REVENUE 


Iinienest eine! SES On) (LOANS Seo cb cc005 6oocanedesbenc 


Interest and Dividends 


WeSaGovernment/Obligations <o...-..-2esnse6s 
State and Municipal Obligations ys. .2<: 2. ...50.< 
Oi Nereoeculi lesan teite fees eee h ails oe ve eae in 


Deposit Account Service Charges .............5+.5- 
@QihemOperatine REVENUC ate or sales oa nasa aoe 


otal|Operating Revenue= 424 ....20e...+ 5. 


OPERATING EXPENSE 


SEIBTIC® oo do qewieie tates 4 mI eo ee 
Employee Benefits and Social Security .............. 
IINteKestOnEDepositsSwerraieeciemoces oe a toe «ree eo oud s 
Mterestmom bOLMOWEd FUNGOS: 20m 5 3. of cteus ai ested 3 38s 
Net Occupancy Expense of Bank Premises ........... 
EG UMNPIMEMtHEX DENS eeepedsers rac tales t is fens ciecci ts. « 
Othena@ perating EXDeNSe sya. ssc e ssn sane cue e 


Hofal@perating EXPeNnSe:..5 caries. wile see a « 


OPERATING EARNINGS 


Operating Earnings before Income Taxes ...........- 
Income Taxes on Operating Earnings ..........0..05 


NET OPERATING EARNINGS .............-.2-008- 


Non-Operating Additions 
All Other after taxes 
1966—$ 5,000 


Total Non-Operating Additions .......... 


Non-Operating Deductions 
Net Loss on Investment Securities Sold after taxes 
1966—$ 2,000 


ee 


Se $ 


Ce 


COMPANY 


YEAR ENDED DECEMBER 31 


shes $ 


eee 


eee 
eee 


a $ 
29,000 


Transfers to Reserve for Possible Loan Losses after taxes 


1966—$31,000 


Total Non-Operating Deductions ......... 


Trainee! to Winveliiviclael BROMUS occ oacvonnnonceebos 


See notes to financial statements. 


165259 OOM ee o. 


bos 


1966 


625,000 


159,000 
54,000 
3,000 
22,000 
121,000 
16,000 


$1,000,000 


282,000 
42,000 
157,000 
3,000 
61,000 


176,000 


721,000 


279,000 


110,000 


169,000 


29,000 


3,000 


36,000 


39,000 


159,000 


1965 


$577,000 


157,000 
37,000 
3,000 
25,000 
122,000 
16,000 


$937,000 


$284,000 
34,000 
123,000 
2,000 
69,000 
7,000 
150,000 


$669,000 


$268,000 


108,000 


$160,000 


10,000 


$ 10,000 
$150,000 


CHANGE 


+$48,000 


4 2,000 
+ 17,000 


3,000 
— 1,000 


~ +$63,000 


—$ 2,000 


> 8,000 
+ 34,000 | 
1,000 
= 8,000. 
ar, 7000. 
+ 26,000 
— +$52,000 


+$11,000 — 


+ 2,000 
+$ 9,000 
- +$29,000 
~ +$29,000 
—$ 3,000 
+ 26,000 
 +$29,000 © 
— +$.9,000 © 


THE FALLKILL BANK AND TRUST COMPANY 
SUMMARY OF CHANGES IN CAPITAL 


Capital Stock, Surplus, Undivided Profits, Investment Securities Reserve, 
and Reserve for Contingencies 


1965 


Balam Ges, [a i Uary slige eta: eee area Ossie ee nent $1,829,000 


Capital Stock 22 see ee ee ee ee 


Surplus 20. ere cre ae ee Cen anon 


Undivided Profits 
Additions: 


From Statement of Income erase eee 150,000 


From Investment Securities Reserve 
Net Loss on Investment Securities 


SONG) ANAT OES aco sacoocsononoooce 
Deduction: 


Gash DividendsiDeclared sree eee —61,000 


Investment Securities Reserve 


To Undivided Profits 


Net Loss on Investment Securities 
Soldaiitetataxesmeee eee aerate 


Reserve for Contingencies ...................05- 


Balance December:3ius. sans sn eee $1,918,000 


See notes to financial statements. 


THE FALLKILL BANK AND TRUST COMPANY 
NOTES TO FINANCIAL STATEMENTS 


Note 1 — Organization and principles of accounting 

The Fallkill Bank and Trust Company is a wholly owned subsidiary of BT New York Corporation. 
The bank maintains its accounts on a modified cash basis. Except for installment loans, income 
on loans is included in earnings when loans are granted or interest payments are received. Install- 
ment loan income is taken into earnings on an accrual basis. Interest and dividends on invest- 
ment securities are credited to earnings upon receipt of the cash. Income taxes, federal deposit 
insurance and interest on deposits are accrued. Insurance premiums are expensed over the term 
of the policies. All other income and expenses are taken into account when the cash is received 
or disbursed. 

Note 2 — Securities 

Investment securities purchased above par are carried at amortized cost and income is charged 
with the appropriate amount of amortization each year. 

Investment securities purchased below par are stated at cost adjusted for accretion of discount 
at December 31, 1966. In prior years, such securities were stated at cost. Accretion related to 
securities held at December 31, 1966 was $12,883 for years prior to 1966 and $4,013 for 1966 after 
tax effects of $4,847 and $1,510 respectively. 

The market value of investment securities at December 31, 1966 was approximately as follows 
(amounts in thousands): 


UL §; GOveMMment OONEEMONS soacosccocnoescoanaucoosbavenosneonous $3,450 
Smaiie anc! Municioal CONGAWOMS .oonccconccncnsanbsobendenoucesaoosn 2,208 
@ihermSecuiriticsmyrene meses td thc toe three eon arose eee Gonkaes 55 
$5,713 
The maturities of investment securities at December 31, 1966 were as follows (amounts in thou- 
sands) : Within 1-2 25 5-10 over 10 Average 
1 year years years years years Total Life 
U. S. Government 
Obligations. -5.e $1,010 $699 $1,758 — — $3,467  2yrs.4 mos. 
State & Municipal 
@blicationsmeeeeerer $ 208 $302 $1,379 $300 $90 $2,279 3 yrs. 5 mos. 


Note 3 — Assets pledged 

Investments with a book value at December 31, 1966 of $2,530,000 were pledged to secure 
deposits and for other purposes. 

Note 4 — Reserve for possible loan losses 

An analysis of the changes in the reserve for possible loan losses follows: 


1966 1965 
(in thousands) 
Balancem) ana eal merentercre tres ae ger ators acre Sayecea se wpateete emis s exeiees $ 35 $25 
PROMISION TOF [S@ssilole lal IOSSES ccocccenoscecuccasncouusnodoue 67 18 
Recoveries on loans previously charged off .................... 6 2 
$108 $45 
Foansicharsedsotitomresenvel sam aammrier tree seiner eee ae ils 10 
Balances December lgemrae mers cree aateccfoer cine ss areiecs wine anes $ 95 $35 


Note 5 — Bank premises and equipment 
Bank premises are stated at cost less depreciation. Depreciation thereon has not been computed 
under a formal accounting method, but determined by the management. Depreciation charges 
for 1966 were $12,000, and included in Net Occupancy expenses. 

Equipment purchased during 1966 was capitalized, and during prior years was expensed. 
There were no depreciation charges made during 1966. 
Note 6 — Pension plan 
The bank is a member of the New York State Bankers Retirement System. Contributions to the 
plan during 1966 amounted to $7,137. All past service costs have been funded. 


OPINION OF INDEPENDENT ACCOUNTANTS 


GREMMEL & WUERFEL 50 Church Street, New York, New York 
January 9, 1967 

To the Board of Directors and Stockholder 

of The Fallkill Bank and Trust Company 


We have examined the accompanying Statement of Condition of The Fallkill Bank and Trust 
Company, Poughkeepsie, New York, at December 31, 1966 and the related Statements of Income 
and Summary of Changes in Capital for the year then ended. Our examination was made in ac- 
cordance with generally accepted auditing standards and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered necessary in the circum- 
stances. The financial statements for 1965 were not audited by independent accountants. 

In our opinion the Statements mentioned above present fairly the financial position of the Bank 
at December 31, 1966 and the results of its operations for the year then ended, in conformity with 
accounting principles, described in Note 1, applied on a basis consistent with that of prior years, 


except for the change noted in Note 2, with which we concur. 
Huw ¥ Asessibef 
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BANKING OFFICES 


Main Office 17 Market Street, Poughkeepsie, N. Y. 12602 
Main-Innis Office 709 Main Street, Poughkeepsie, N. Y. 12603 


BT NEW YORK CORPORATION 


The Pyramid: 

The familiar symbol of the Tower of 
Strength, which in various renderings has 
identified Bankers Trust Company since 
1913, has been adopted by BT New York 
Corporation and is now the official symbol 
of the company and its members. 


Transfer Agent: 
Bankers Trust Company, New York 


Registrar: 
Bank of New York 


Annual Shareholders’ Meeting: 

The Annual Meeting of Shareholders of 

BT New York Corporation will be held at 

the Schine Ten Eyck Hotel, Albany, New York, at 2 P.M. 
March 16, 1967. A proxy statement will be 

sent to shareholders on or about 

February 11, 1967. 


Design: Rapecis Associates, Inc. 
Photography: Mario R. Marino 
Printing: Georgian Lithographers, Inc. 
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